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Preface 
 

This textbook has been prepared in accordance with the prescribed 

curriculum of the Universities in India focused on the solutions of 

problems to each topic in financial management. The book is designed to 

present the basic aspects of solving financial management problems to the 

students. The presentation of the book has been kept simple, 

understandable and logical so as to help the students from different 

academic background. Hence they can be able to easily assimilate the 

subject matter and do well in their University Examination. The primary 

objective of developing this text is to provide students and instructors a 

solid foundation on solutions to the financial management. Each of the 

chapters covers important problems from the topics. Moreover, the book 

has been written in a direct style that we hope students and instructors can 

use the relevant problems and illustrations in it. Obviously, this book 

indicates a helping hand to show the students to resolve the problems very 

easily. It is trusted that the authors have produced this book as a simple 

guide for applications of financial management in practical form. The 

authors acknowledge a great sense of gratitude to the support extended by 

their colleagues and others for having helped them considerably during the 

preparation of this manuscript. The authors extend a special thanks to Rev. 

Fr. Dr Paulachan K J, Principal of Naipunnya Group of Institutions         

Dr. Jacob. P.M, Director of Naipunnya Business School, for their 

constructive suggestions. Wish you good luck.  

 

 

Authors 
  

Dr. Suraj E S 

Dr. Ajith Kumar V V 

Mr. Albin Shibu P  

Mr. Dominic Paul 

Mr. Nidhin Wilson 



iv  

Acknowledgement 
 

First, I would like to extend my heartfelt gratitude to Mr. Nanjesh B. R., 

Managing Director of IIP Publication, Pune for giving me this opportunity 

to write my on Book “Financial Management- Problems and solutions ”. 

Now I take this opportunity to convey my sincere thanks to the Managing 

Director of IIP Publications. Then I would like to thank the students team 

from Naipunnya business school for the immense support to publish and 

giving the valuable support and guidance to publish this book. Then I 

would like to thank Principal of NIMIT, Dr. Paulachan K. J. & Director of 

Naipunnya Business school, Dr Jacob. P.M  for the support and guidance 

given to me throughout of this work. I also like to extend my sincere 

thanks to Dr. Ajith Kumar. V.V  for sharing her views and experience on 

the recent trends, challenges and developments in Financial Management  

and encouraging me to write the book. I also want to extend my sincere 

thanks to my wife Dr. Nitha. K.P and my son Mr. Vinayak. E. S and       

Dr. Nijo Varghese,  Mr. Jasir, Ms. Nayana, Ms. Jis Jos, Fr. Ajo, Faculty of 

Naipunnya Business school for sharing their valuable opinions and 

encouraging me to write this book.  

 

                                                                                                                                                    

Dr. Suraj.E.S 

 

 

 

 

 

 

 

 

 

 

 



v  

Contents 
 

Chapter 1 Economic Value Added 1 - 5 

Chapter 2 Time Value of Money 6 – 19 

Chapter 3 Capital Budgeting Decisions 20 – 81 

Chapter 4 Risk Analysis in Capital Budgeting 82 – 102 

Chapter 5 Capital Rationing 103 – 105 

Chapter 6 Cost of Capital 106 – 135 

Chapter 7 Capital Structure Decision 136 – 160 

Chapter 8 Capital Structure Theory 161 – 180 

Chapter 9  Dividend Decision 181 – 219 

Chapter 10 Working Capital Management 220 - 261 

 



vi  

 




